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SB JSC “Bank [Tome Credit”

Condensed Interim Statement of Prafit or Loss and Other Compreliensive Incone
}
Jor the nine months ended 30 September 2019

Interest income

Interest expense

Net interest income

Fee and commission income

Fee and commission expense
Net fee and commission income

Net (loss) gain on [inancial instruments at fair value
through profit or loss

Net foreign exchange loss

Other operating income, net

Operating income

impainment recoveries/(losses) on loans to customers
Impairment (losses)recoveries on other assels
General administrative expenses

Profit before income tax

Income tax expense

Profit and total comprehensive income for the
period

Other comprehensive income, net of income tax

{tems that are or may be reclassified subsequently
to profit or loss:

Movement in fair value reserve (debt instruments):
- Net change in fair value
- Net change in expected credil losses

Other comprehensive income for the period, net of
income tax

Total comprehensive income for the period

Note

4
4

wh

w

Unaudited Unaudited Unaudited Unaudited
nine-month nine-month three-month three-month
period ended  period ended period ended period ended
30 Sep 2019 30 Sep 2018 30 Sep 2019 30 Sep 2018
KZT'000 KZT'000 KZT000 KZT'000
69,027,158 32,844,691 23,749,943 19,406,082
(21,440,809)  (15,817,930) (7,276,803) (3,830,576)
47,586,349 37,026,761 16,473,138 13,575,506
18,877,016 12,060,243 8,408,143 4,903,133
(1,844,801) {1,275,831) (682,536) (462,620)
17,032,215 10,784,414 7,725,607 4,440,533
(3,985,130) 476,772 (564,363) 1,566,113
(103,723) (583,840 (1,005,578) (1,007,087}
370,904 533,743 139,662 325,639
60,900,593 48,235,850 22,768,466 18,900,704
1,927,021  (2,828,643) (639,012) (1,685,541)
(107,733) (190,123) (3,198) 8,276
(24,357,364) _ (20,656,490) (7,977,021) (6,330,481}
38,362,495 24,560,594 14,147,235 10,872,958
(7.814,78)  (5,089,579) (2,879,746) (2:229,634)
30,547,711 19,471,015 11,267,489 8,643,324
(50,326) 20,251 (98,809) 2,723
4,364 - (3,941} -
{45,962) 20,251 {104,750) 2,725
30,501,749 19,491,266 11,162,739 8,646,049

The condensed interim financial information as set out on pages 3 to 30 was approved by the
Management on 29 November 2019 and was signed on its behalf by:
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Karel Hor; '
Chairman of the
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Sandugash halicpova
Acting Chief Acgountant
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The condensed interim statement of profit or loss and other comprehensive income is Lo be read in conjunction

with the notes to, and forming pari of, the condensed interim financial information



ASSETS

Cash and cash equivalents

Placements with banks

Loans Lo retail customers

Invesiment sccuritics

- Pledged under sale and repurchase agreements

- Not pledged under sale and repurchase agrecments

Financial instruments at fair value through profit or loss
for the period

Property, equipment and intangiblc assets
Other asscts
Total assets

LIABILITIES

Financial instruments at fair value through profit or loss
Deposits and balances [rom banks

Current accounts and deposits from customers

- Current accounts and deposits from retail customers

- Current accounts and deposits from corporale
customers

Debt securitics issued
Other borrowed funds
Cenrtificates of deposit
Lease liabilitics
Other liabilitics
Total liabilitics

EQUITY

Share capital

Retained eamings

Fair value reserve

Total equity

Total liabilitics and cquity

MNote

10

11

11

13

13
14

2(c)

16

§8 JSC “Bank Home Credit”
Condensed Interim Statement of Financial Position as at 30 September 2019

Unaudited
30 September 2019 31 December 2018*
KZT'000 KZT 000

61,472,697 70,239,604
1,669,457 2,473,653
299,365,557 267.900,659
13,377,905 9,458,245
7,438,390 7,474,998
2,309,684 795,930
11,487,379 8,652,491
4,663,091 4,377,829
401,784,160 371,393,409
4,670,849 301,083
63,384,864 62,372,082
86,361,710 79,227,545
70,579,829 62,429,017
45,115,726 50,542,872
23,678,032 35,915,808
16,770,668 7,673,418

3,385,972 -
11,905,231 10,002,039
325,852,881 308,463,864
5,199,503 5,199,503
70,704,374 37,656,678
27,402 73,364
75,931,279 62,929,545
401,784,160 371,393,409

*The Bank has initially applied IFRS 16 at I January 2019, using the modified retrospective approach. Under

this approach, comparative information is not restated. See Note 2(c).
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The condensed interim statement of financial position is to be read in conjunction with the notes 1o, and
forming part of, the condensed interim financial information.



5B JSC “Bank Heme Credit”
Condensed Interim Statement of Cash Floses for the nine months ended 30 September 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Interest receipls

Interest payments

Fee and commission receipls

Fee and commission paymenits

Nei payments from financial instruments at fair value through
profit or loss

Net receipts from foreign exchange

Other income receipts, net

General administrative expenses

Increase in operating assets

Loans to relail customers

Placements with banks

Invesiment securitics

Other assets

Increase in operating liabilitics

Current accounts and deposits from customers
Deposits and balances from banks

Certificates of deposit

Other liabilitics

Net cash provided from operating activitics before income
tax paid

Income (ax paid

Cash flows provided from operating activitics

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property, equipment and inlangible asscts
Procceds from sale of property and cquipment

Cash flows uscd in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts of other borrowed funds

Repaymenis of other borrowed funds

[ssue of debt securities

Repayment of debt securities

Dividends paid

Payments on lease liabilitics

Net cash (used in)/from financing activitics

Net (decrease)/increase in cash and cash equivalents
Effcct of changes in exchange rates on cash and cash
equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash ecquivalents as at the end of the period
(Notc 9)

(21,459,874)

Unaudited Unaudited

Nine months ended Ninc months ended
30 September 2019 30 September 2018*
KZT 000 KZT*000
68,401,778 50,575,322
(19,071,838) (12,996,196)
18,686,284 12,365,393
(2,030,411) (1,163,784)
(1,129,138) (1,053,160)

4 484 838,588

370,904 533,743

(17,888,798)

(30,210,785) (52,035,604)
748,845 217
(3,752,284) (3,645,088)
(378,720) (1,119,171)
14,170,304 33,144,620
780,594 9,228,054
9,107,273 878,058
676,649 450,669
34,914,045 18,112,863
(4,365,296) (5,007,130
30,548,749 13,105,733
(2.236,142) (3,478,654)
21,221 30,103
(2,214,921) (3,448,551)
8,567,000 18,886,752
(20,458,350) -
52,450 -
(6,768,502) -
(17,500,015) (5.000,002)
(782,506) -
(36,889,923) 13,886,750
(8,556,095) 23,543,932
(230,812) 775,725
70,259,604 14,211,027
61,472,697 38,530,684

*The Bank has initially applied IFRS 16 at 1 January 2019, using ihc modified reirospective approach, Under

this approach, comparative information s not restated. Sce Note 2(e).

J

The condensed interim statement of cash flows is o be read in conjunclion with the notes to, and forming

part of, the condensed interim financial information,



S8 JSC “Bank Iome Credit”
Condensed Interim Statement of Changes in Equity for the nine months ended 30 September 2019

Fair value Retained
KZT"0Mi) Share capital reserve carnings Total equity
Balance at 1 January 201§ 5,199,503 (33,922) 39,965,763 45,131,344
Impact of adopting IFRS 9 at |
January 2018 (unaudited) - - (1,113,769 (1,113,769)
Restated balance as at 1
January 2018 (unaudited) 5,199,503 (33,922) 38,851,994 44,017,575

Total comprehensive income
for the period (unaudited)

Profit for the period (unaudited) - - 19,471,015 19,471,015
Other comprehensive income
for the period (unaudited)

ftems that are or may be
reclassified subsequently to
profit or loss:

Movement in fair value resenve
(debt instruments) (unaudited)

- Net change in fair value
(unaudited) - 20,251 - 20,251

Total other comprehensive
income for the period

(unaudited) - 20,251 - 20,251

Total comprehensive income

for the period (unaudited) - 20,251 19,471,015 19,491,266

Dividends declared and paid

(Note 16(b)) (unaudited) - (3,000,002) (5,000,002)

Balance at 30 Scptember 2018

(unaudited) 5,199,503 {13,671) 53,323,007 58,508,839
6

The condensed interim statement of changes in cquity is 10 be read in conjunction with the notes to, and
forming pan of, the condensed interim financial information



S JSC “Bank Home Credit”

Condensed Interim Statement of Changes in Equity for the mne months ended 30 Sepiember 2019

KZT000

Balance at 1 January 2019
Total comprehensive income
for the period (unaudited)
Profit for the period (unaudited)
Other comprehensive income
for the period (unaudited)

ltems that are or may be
reclassified subsequently to
profit or loss:

Movement in fair value resenve
{(dcbt instruments) (unaudited)

- Net change in [air value
(unaudited)

- Net change in expected credit
losses (unaudited)

Total other comprehensive
income for the period
(unzudited)

Total comprehensive income
for the period (unaudited)
Transactions with owners,
recorded dircctly in equity
(unaudited)

Dividends declared and paid
(Note 16(b)) (unaudited)

Balance at 30 September 2019
{unaudited)

Fair value Retained
Share capital reserve carnings Total equity

5,199,503 73,364 57,656,678 62,929,545
- - 30,547,711 30,547,711

- (50,326) - (50,3206)

- 4,304 - 4,364

- (45,962) - (45,962)

- {45,962) 30,547,711 30,501,749

- - (17,500,015) (17,500,015)
5,199,503 27,402 70,704,374 75,931,279
7

The condensed interim statement of changes in equity is to be read in conjunction with the notes to, and
forming part of, the condensed interim financial information.



(a)

(b)

(a)

SB JSC “Bank Homne Credit”
Notes to the Condensed Interim Financral Information for the iine months ended 30 Septeniber 2019

Introduction
Organisation and operations

Privatc Bank FTD was cstablished in 1993 and subscquently renamed to Bank Alma-Ata in
December 1994, In December 1993, the Bank was re-registered as Open Joint Stock Company
International Bank Alma-Ata. Duc to a change in legislation, the Bank was re-registered as a joint
stock company in November 2004. On 4 November 2008, International Bank Alma-Ata JSC was
renamed to Home Credit Bank JSC. In January 2013 the Bank was acquired by Home Credit and
Finance Bank incorporated in the Russian Federation, in this conncction the Bank was renamed to
Subsidiary Bank Joint Stock Company Home Credit and Finance Bank (short name SB JSC “Bank
Home Credit™) on 4 April 2013,

The principal activitics of the Bank arc retail lending, deposit taking and customer accounts
maintenance, issuing guarantces, cash and scttlement operations and forcign cxchange. The
activitics of the Bank are regulated by the National Bank of the Republic of Kazakhstan (the
“NBRK”). The Bank holds license #1.2.36/40 dated 11 January 2016 to carry out banking activity
and activity on securities market.

The registered address of the Bank’s head office is 248, Nursultan Nazarbayev Avenue, 050039,
Almaty, Republic of Kazakhstan. As at 30 September 2019, the Bank had 17 branches and 45 bank
offices, unaudited (31 December 2018: 17 branches and 43 bank offices)

Debt sccurities issued by the Bank are listed on Kazakhstan Stock Exchange (‘KASE™).

As at 30 Scptember 2019 the Bank was 100% owned by Home Credit and Finance Bank
incorporated in the Russian Federation. The ultimate controlling owner of the Bank is Petr Kellner,
who exercises control over Home Credit and Finance Bank through PPF Financial Holdings B.V.
registered in the Netherlands.

Kazakhstan business environment

The Bank’s operations arc primarily located in Kazakhstan, Consequently, the Bank is exposed to
the economic and financial markets of Kazakhstan which display characteristics of an emerging
market. The legal, tax and regulatory frameworks continuc development, but are subject to varying
interpretations and frequent changes which together with other legal and fiscal impediments
contribute to the challenges faced by cntitics operating in Kazakhstan, In addition, the depreciation
of the Kazakhstan tenge which took place during 2015, and a reduction in the global price of oil,
have increased the level of uncertainty in the business environment. The condensed interim financial
information reflects management’s assessment of the impact of the Kazakhstan business
cnvironment on the opcrations and the financial position of the Bank. The future business
environment may differ from management’s assessment.

Basis of preparation
Statement of compliance

This condensed interim financial information has been prepared in accordance with IAS 34 Interim
Financial Reporting. Sclected explanatory notes are included to explain events and transactions that
are significant to an understanding of the changes in financial position and performance of the Bank
since the last annual financial statements as at and for the year ended 31 December 2018, This
condenscd interim financial information does not include all the information required for full annual
financial statements prepared in accordance with International Financial Reporting Standards
(“IFRSs™).

This is the first set of the Bank’s financial statements where IFRS 16 have been applied. Changes to
significant accounting policies are described in Note 2(e).



(b)

(c)

(d)

(e)

SB JSC “Bank Home Credit”
Notes 1o the Condensed huaerim Financial fnformation for the nine months ended 30 September 2019

Basis of preparation, continued
Basis of measurement

The condensed interim financial information is prepared on the historical cost basis cxcept that
financial instruments at fair value through profit or loss and investment sccuritics measured at fair
valuc through other comprehensive income are stated at fair value.

Functional and presentation currency

The functional currency of the Bank is the Kazakhstan Tenge (KZT) as, being the national currency
of the Republic of Kazakhstan, it reflects the economic substance of the majority of underlying
cvents and circumstances relevant to them,

The KZT 1is also the presentation currency for the purposes of this condensed interim financial
information.

Condensed interim financial information presented in KZT is rounded to the nearest thousand.
Use of estimates and judgments

Preparing the condensed interim financial information requircs management to make judgements,
cstimatcs assumptions that affect the application of accounted policics and the reported amounts of
assets and liabilitics, income and expenscs. Actual results may differ from thosc estimatces

The significant judgements made by management in applying the Bank’s accounting policics are
the key sources of estimation uncertainty were the same as those described in the last annual
financial statcments cxcept for the new significant judgements that applicd to the lessee’s
accounting under IFRS 16 as disclosed in Note 2(c).

Changes in accounting policies and presentation

Except as described below, the accounting policics applied in this condensed interim financial
information are the same as those applied in the last annual financial statements.

The changes in accounting policies arc also cxpected to be reflected in the Bank’s financial
statements as at and for the year ending 31 December 2019,

IFRS 16
The Bank has initially adopted IFRS 16 Leases from | January 2019.

[FRS 16 introduced a single, on-balance sheet accounting model for lessees. As a result, the Bank,
as a lessee, has recognised right-of-usc asscts representing its rights to use the underlying asscts and
lcase liabilitics representing its obligation to make lcase payments.

The Bank has applied IFRS 16 using the modified retrospective approach. Accordingly, the
comparative information presented for 2018 has not been restated - i.e. it is presented, as previously
reported, under IAS 17 and related interpretations. The details of the changes in accounting policies
are disclosed below:.

Definition of a lease

Previously, the Bank determined at contract inception whether an arrangement was or contained a
leasc under IFRIC 4 Determining Whether an Arrangement contains a Lease. The Bank now
assesses whether a contract is or contains a lease based on the new definition of a leasc. Under [FRS
16, a contract 1s, or contains, a lcase if the contract conveys a right to control the use of an identified
asset for a period of time in exchange for consideration.

On transition to IFRS 16, the Bank elected to apply the practical expedient to grandfather the
assessment of which transactions are leases. It applied IFRS 16 only to contracts that were
previously identified as leases. Contracts that were not identificd as lcases under IAS 17 and IFRIC
4 were not reassessed. Therefore, the definition of a lease under IFRS 16 has been applied only to
contracts entered into or changed on or after 1 January 2019.



(e)

(i)

SB JSC “Bank Home Credit”
Notes to the Condensed Intervim Financial hiformation for the nine months ended 30 September 2019

Basis of preparation, continued

Changes in accounting policies and presentation, continued
IFRS 16 Leases, continued

Definition of a lease, continued

At inception or on rcasscssment of a contract that contains a lease componcent. the Bank allocates the
consideration in the contract to cach lecasc and non-lcasc component on the basis of their relative
stand-alonc prices.

As a lessee
The Bank leases mainly property itcms.

As a lessee, the Bank previously classified leases as operating or finance leases based on its
assessment of whether the lease transferred substantially all of the risks and rewards of ownership,
Under IFRS 16, the Bank recognises right-of-use asscts and lease labilitics for most lcases - i.c.
these leascs are on-balance sheet.

The Bank presents right-of-usc assets that do not meet the definition of investment property in
‘property, plant and equipment’, the same line item as it presents underlying asscts of the same nature
that it owns. The carrying amounts of right-of-usc asscts arc as below.

Property, plant and equipment

KZT000 Real estate Total
Balance at 1 January 2019, unavdited 3,593,498 3,593,498
Balance at 30 September 2019, unaudited 3,409,024 3,409,024

The Bank presents lcasc liabilitics in “Leasc liabilitics” in the condensed interim statement of
financial position.

Significant accounting policies

The Bank recognises a right-of-use assct and a lease liability at the lcase commencement date. The
right-of-use asset is initially measured at cost, and subscquently at cost less any accumulated
depreciation and impairment losses, and adjusted for certain remeasurcments of the leasc liability.

The leasc liability is initially measured at the present value of the leasc payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lcase or, if that rate cannot
be readily determined, the Bank’s incremental borrowing rate, Generally, the Bank uses its
incremental borrowing rate as the discount rate.

The lease liability is subscquently increased by the interest cost on the lease liability and decreased
by lcasc payment made. It is remeasured when there is a change in future lcase payments arising
from a change in an index or rate, a change in the estimate of the amount expected to be payable
under a residual value guarantee, or as appropriate, changes in the assessment of whether a purchase
or extension option is reasonably certain to be exercised or a termination option is reasonably certain
not to be exercised.

The Bank has applicd judgement to determine the Icase term for some lease contracts in which it is
a lessce that include renewal options. The assessment of whether the Bank is reasonably certain to
cxercisc such options impacts the leasc term, which significantly affects the amount of leasc
liabilities and right-of-use assets recognised.

10
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(i)

(iif)

(iv)

§8 JSC “Bank Home Credit”
Notes to the Condensed Interim Finaneial Information for the nine months ended 30 Seprember 2019

Basis of preparation, continued

Changes in accounting policies and presentation, continued
IFRS 16 Leases, continued

As a lessee, continued

Transition

Previously, the Bank classificd property lcases as operating leases under IAS 17, The lcascs typically
run for a period of 3 years. Some leases include an option to rencw the leasc for an additional five
vears after the end of the non-cancellable period. Some lcascs provide for additional rent payments
that are based on changes in local price indices.

At transition, for leases classified as operating lcases under IAS 17, lecasc liabilitics were measured
at the present value of the remaining lease payments, discounted at the Bank’s incremental borrowing
rate as at | January 2019. Right-of-usc assets arc mcasured at an amount equal to the lease liability.
adjusted by the amount of any prepaid or accrued leasc payments.

The Bank used the following practical expedients when applying IFRS 16 to leases previously
classified as operating lcascs under IAS 17.

- clected not to recognise right-of-usc asscts and lease liabilities for some leases of low-value
assets. The Bank recognises the lcasc payments associated with these lcascs as an expensc on
a straight-linc basis over the lease term;

- applied the exemption not to recognisc right-of-use asscts and habilities for leases with less
than 12 months of lease term;

- excluded initial dircct costs from mecasuring the right-of-use assct at the datc of initial
application;

- uscd hindsight when determining the lease term if the contract contains options to extend or
terminatc the lease.

Impacts on transition

On transition to IFRS 16, the Bank recognised additional right-of-use asscts and additional Icasc
liabilitics. The impact on transition is summariscd below,

Unaudited
KZT’000 1 January 2019
Right-of-use assets presented in property, plant and equipment 3,593,498
Lease liabilitics 3,593,498

When measuring lease liabilitics for leases that were classified as operating leases, the Bank
discounted lcasc payments using its incremental borrowing rate at 1 January 2019, The weighted-
average rate applied is 12.39%.,

Unaudited
KZT’000 1 January 2019
Operating lease commitment at 31 December 2018 (6,363,850)
Effeet of discounting using the incremental borrowing rate at 1 January
2019 2,630,016
Finance lease liabilitics recognised as at 31 December 2018 -
- Recognition excmplion for leases of low-value asscts 87,175
- Recognilion exemplion for leases with less than 12 months of lcase term
al transition

33,161
Lease liabilitics recognised at 1 January 2019 (3,593,498)
Impacis for the period

As a result of imitially applying IFRS 16, in relation to the leases that were previously classified as
opcrating leases, the Bank recognised KZT 3,409,024 thousand of right-of-use assets and KZT
3,385,972 thousand of lcase liabilitics as at 30 September 2019, unaudited.

11



(e)

(iv)

(a)

SB JSC “Bank Heme Credit”
Notes to the Condensed Interint Financial Information for the nine months ended 30 September 2019

Basis of preparation, continued

Changes in accounting policies and presentation, continued
IFRS 16 Leases, continued

As a lessee, continued

Impacts for the period, continued

Also in rclation to those leascs under IFRS 16, the Bank has recognised depreciation and intcrest
costs, instcad of operating lease expense. During the nine months ended 30 Scptember 2019, the
Bank recogniscd KZT 624,045 thousand of depreciation charges and KZT 376,805 thousand of
interest costs from these leascs, unaudited.

New amendments and interpretations

A number of new amendments and interpretations are effective from | January 2019 but they do
not have a material effect on the Bank’s condensed interim financial information.

Significant accounting policies

The accounting policies applied by the Bank in this condensed interim financial information are the
same as those applied in the last annual financial statements, except as explained below, related to
the Bank’s adoption of IFRS 16 (Notc 2(c)), which is applicable from | January 2019,

New standards and interpretations not yet adopted

A number of new amendments to standards are effective for annual periods beginning after
1 Janvary 2019 and earlicr application if permitted, however, the Bank has not carly adopted the
following amended standards in the preparing this condensed interim financial information.

Net interest income

Unaudited Unaudited

Nine months ended Nine months ended
30 September 2019 30 September 2018

000°’KZT 000’KZT
Interest income calculated using the cffective interest method
on:
Loans to retail customers 65,703,425 52,071,300
Cash and cash cquivalents 2,317,935 645,426
Investment sccuritics 805,778 127,963
Total interest income calculated using the effective interest
method 69,027,158 52,844,691
Interest expense
Current accounts and deposits [rom customers 10,271,007 10,308,864
Debt securities issued 4,315,670 2,152,247
Deposits and balances from banks 3,209,463 2,201,075
Other borrowed funds 1,639,187 1,028,638
Certificates of deposil 1,428,009 127,106
Lease liabilitics 376,803 -
Investment sccuritics 668 -
Total interest expense 21,440,809 15,817,930
Net interest income 47,586,349 37,026,761




h

SB JSC “Bunk Home Credit”
Notes 1o the Condensed Interint Financial Information for the nine months ended 30 September 2019

Net fee and commission income

In the following tablc, fce and commission income from contracts with customers 1n the scope of
[FRS 15 is disaggregated by major typcs of commission income

Unaudited Unaudited
Nin¢ months ended Nine months ended
30 September 2019 30 Scptember 2018

Fee and commission income: 000°KZT 000°KZT
Commission income from insurance 11,839,325 7,342,986
Contractual penaltics from customers 3,993,217 1,442,134
Fecs from retailers 1,918,264 1,909,354
Fees for carly loan repaymenis 494,932 735,777
Transfer operations 305,826 198,086
Card opcrations 241,006 125,483
Cash withdrawal 4,279 1,464
Oiler fee and commiission income 80,087 104,961
Total fee and commission income 18,877,016 12,060,245

Fee and commission expense:

Commissions paid for verification services 731,677 330,531
Card processing 458,634 191,636
Commissions paid to partners 208,727 189,287
Scttlements 224,001 104,260
Deposit insurance fund contributions 166,636 220,204
Other 35,106 39913
Total fee and commission expense 1,844,801 1,275,831

The fees and commission presented in this note include income of KZT 18,796,929 thousand,
unaudited (the ninc months ended 30 Scptember 2018: KZT 11,955,284 thousand, unaudited) and
expense of KZT 1,789,695 thousand. unaudited (the nine months ended 30 September 2018: KZT
1,235,918 thousand, unaudited) relating to financial assets and financial liabilities not measurcd at
FVTPL. These figures exclude amounts incorporated in determining the effective interest ratc on
such financial asscts and financial liabilitics,

Contract balances

The following table provides information about reccivables and liabilitics from contracts with
customers.

Unaudited
KZT1'000 30 September 2019 31 December 2018
Reccivables, which are included in ‘other assets’ 2,660,708 2,799,453

Contract liabilities, which are included in ‘other liabilitics’ - -

Fee and commission income from contracts with customers is mcasured based on the consideration
specified in a contract with a customer. The Bank recogniscs revenue when it transfers control over
a service to a customer.

13



88 JSC “Bank Home Credit”
Notes to the Condensed Interim Financial Information for the nine months ended 30 September 2019

Net (loss) gain on financial instruments at fair value through profit or loss

For ninc months cnded 30 Scptember 2019 the Bank recognised net loss on financial instruments
at fair valuc through profit or loss on short-term currency swap operations concluded on KASE in
the amount of KZT 29,623 thousand, unaudited (the nine months ended 30 Scptember 2018 KZT
489,427 thousand, unauditcd). and net loss on currency swap opcrations with maturity up to two
vears concluded with PPF Banka A.S. in the amount of KZT 3,955,525 thousand, unaudited (the
nine months ended 30 Scptember 2018; net gain on I-ycar currency swap operations concluded
with PPF Banka A.S. In thec amount of KZT 966,199 thousand, unaudited).

General administrative expenses

Unaudited Unaudited
Nine months ended Nine months ended
30 September 2019 30 September 2018

KZT'000 KZT'000
Employee compensation and payroll related taxes 11,407,161 10,702,025
Depreciation and amortisation 3,137,958 2,208,608
Information technology 2,177,867 1,129,851
Professional services 1,837,663 1,311,517
Telecommunication and postage 1,644,390 1,384,321
Advertising and marketing 1,140,947 581,844
Colleclors’ services 1,025,301 753,089
Taxes other than income 1ax 695,968 852 436
Rent 482,447 1,004,786
Travel expenses 260,121 230,340
Other 347,539 497,673
24,357,364 20,656,490

Income tax expense
Unaudited Unaudited

Nine months ended Nine months ended
30 September 2019 30 September 2018

KZT'000 KZT'000
Income tax expense
Current income tax expense 8,115,381 4,545,432
Current 1ax expense overprovided in prior years (282.064) (152.296)
1,833,317 4,393,136
Deferred tax expensc
Deferred taxation movement due to origination and reversal of
temporary differences (18,333) 696,443
Total income tax expense 7,814,784 5,089,579

In 2019, the applicable tax rate for current and deferred tax was 20% (2018: 20%), it is used for
calculation of deferred tax asscts as at 30 September 2019,

14



Income tax expense, continued

SB JSC “Bank Home Credit”
Notes to the Condensed Iuterim Financial Information for the nine months ended 30 September 2019

Income tax cxpensc is recognised at an amount determined by multiplyving the profit before tax for
the interim reporting period by management’s best estimate of the weighted-average annual income
tax rate expected for the full financial vear, adjusted for the tax cffect of certain items recogniscd
in full in the interim period. As such, the cffective tax rate in the condensed interim financial
information may diffcr from management’s cstimate of the cffective tax rate for the annual financial

statements,

Reconciliation of effective tax rate:

Unaudited Unaudited
Nine months ended Ninc months ended
30 September 2019 30 September 2018
KZT000 Yo KZT 000 %
Profit before income tax 38,362.495 100.0 24,560,594 100.0
Income tax at the applicable tax
e 7,672,499 200 4,912,119 20.0
Non-deductible costs 424 349 1.1 329,756 1.3
Overprovided in prior years (282,064) 0.7 (152,296) (0.6)
7.814,784 20.4 5,089,579 20.7
Cash and cash equivalents
Unaudited
30 September 2019 31 December 2018
KZT*000 KZT000
Cash on hand 7,553,410 5,882,559
Nostro accounts with the NBRK (ralcd BBB-) 24,109,690 14,077,562
Nostro accounts with other banks
- raled from BBB- to BBB+ 2,906,414 4,363,500
- raled from BB- 10 BB+ 1,582,384 44,927
- raled below B+ 65,698 474,635
- nol rated 97 -
Nostro accounts with other banks 4,554,593 4,885,062
Loss allowance (782) (282)
Net total nostro accounts with other banks 4,553,811 4,884,780
Cash cquivalents
Term deposits with the NBRK (rated BBB-) 25,255,786 45,030,938
Term deposits with other banks
- rated B- - 384,285
Total term deposits with other banks - 384,285
Loss allowance - (320)
Net total term deposits with banks - 383,765
Total cash equivalents 25,255,780 45,414,703
Total cash and cash equivalents 61,472,697 70,259,604
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Notes to the Condensed futerim Financial fuformation for the mine months ended 30 Seprenther 2019

Cash and cash equivalents, continued

The credit ratings arc presented by reference to the credit ratings of Standard and Poor’s credit
rating agency or analogucs of similar international agencics

All cash and cash cquivalents are included in Stage | of the credit risk grade.

As at 30 Scptember 2019 the Bank has one counterparty bank (31 December 2018: onc counterparty
bank), whose balances exceeded 10% of cquity. The gross value of these balances as at 30
Scptember 2019 is KZT 49,363,476 thousand, unaudited (31 December 2018: KZT 39,108,500
thousand).

Minimum reserve requirements

In accordance with regulations issued by the NBRK, minimum reserve requirements are calculated
as a total of specified proportions of different groups of banks liabilitics. Banks are required to
comply with these requircments by maintaining average reserve asscts (local currency cash and
NBRK balances) cqual or in excess of the average minimum requircments. As at 30 Scptember
2019, the minimum reserve is KZT 2,838,076 thousand, unaudited (31 December 2018: KZT
3,316,336 thousand).

Loans to retail customers

Unaudited
30 September 2019 31 December 2018
KZT000 KZT’000
Loans to individuals
Cash loans 167,590,203 150,212,027
POS loans 115,465,682 109,201,408
Credit cards 28,868,878 20,908,557
Total loans to individuals 311,924,763 280,321,992
Loss allowance (12,539,206) (12,421,333)
Net loans to individuals 299,365,557 267,900,659

Movements in the loan impairment allowance by classes of loans to customers and by 3 ECL stages
for the ninc-month periods ended 30 September 2019 and 30 September 2018, unaudited, were as

follows:
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S8 JSC “Bank Heme Credit”
Notes to the Condensed Interim Financial Information for the nine months ended 30 September 2019

Loans to retail customers, continued

Analysis of movements in the credit loss allowance

Unaudited

Nine months ended 30 September 2019
KZT 000 Stage 1 Stage 2 Stage 3 Total
Loans to retail customers at
amortised cost
Balance at 1 Janvary 3,803,935 1,831,057 0,786,341 12,421,333
Transfer (o Stage 1 92 580 (92,580} - 5
Transfer 1o Stage 2 (207,082) 207,210 {128) -
Transfer to Stage 3 (66,696) (2,628.207) 2,694,903 -
New financial assets originated
or purchased* 2,704 480 871611 843,746 44519837
Net remeasurement of loss
allowance™* (2,215,263) 2,061,962 (6,193,557) (6,346,838)
Recoverics (write-offs)** (313,424) (192,813) 1,432,262 926,023
Unwinding of discount on
present value of ECLs - - 1,138,869 1,138,869
Balance at 30 September 3,798,530 2,058,240 6,702,436 12,559,206

Unaudited

Nine months ended 30 September 2018
KZT000 Stage 1 Stage 2 Stage 3 Total
Loans to¢ retail customers at
amortised cost
Balance at 1 Janvary 2,810,097 1,271,004 4,249477 8,330,578
Transfer to Stage | 46,904 (46,904) - -
Transfer to Stage 2 (168,677) 168,686 ("N S
Trans(er to Stage 3 (80,349) (1,744,511) 1,824,860 -
New financial assets originated
or purchascd* 2,525,758 940,235 1,091,014 4,557,007
Net remeasurement of loss
allowance*** (1,782,611} 1,274,343 (1,339,185) (1,847,433)
Recoveries (write-offs) - (80,133) (442,072) (522,205)
Balance at 30 September 3,351,122 1,782,720 5,384,085 10,517,927

* Includes new financial assets issued during the period, including transfers of these loans between
stages.

** During ninc months ended 30 September 2019, the Bank recovered KZT 8,031,012 thousand on
overdue loans previously written-off, followed by stopgap measures to collect debts that were
written-off against the allowance account, including claims to second-tier banks and intensive work
with involvement of private court bailiffs. As a result of this, the Bank revised its approach to
writing-off loans that arc overduc more than 360 days and expected recoverics thereto. The Bank
is in the process of finalising with the Group an approach to writing-off overduc debts, including
increase in the number of days overdue, upon occurrence of which the debts are to be written-off
of the Bank’s balance sheet.

***Due to changes in estimates, cffect of repayments (including early repayments).
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10 Loans to retail customers, continued

(b)

Credit quality of loans to retail customers

The Bank considers loans which arc contractually overduc for morc than 90 days to be non-
performing, As at 30 September 2019 total impairment allowance to non-performing loans was
87%, unaudited (31 December 2018: 114%).

30 September 2019 (unaudited)
Stage 2 Stage 3

Stage 1 Lifetime ECL  Lifetime ECL
12-month for asscts not for assets
expected credit credit- credit-
KZT'000 losses (ECL) impaired impaired Total
Loans to retail customers at
amortised cost:
Cash loans
Not overdue 134,758,904 17,918,991 - 152,677,893
Overdue less than 30 days 3,037,274 1,974,328 - 5,011,602
Overdue 31-90 days - 2,459,643 - 2,459,645
Overduc 91-180 days - - 1,956,348 1,956,348
Overduc 181-360 days - - 3,892,813 3892813
Overdue more than 360 days - - 1,591,900 1,591,900
Total gross carrying amount 137,796,178 22,352,964 7,441,061 167,590,203
Loss allowance (1,984,017) (1,130,934) (3,363,7635) (6.478,716)
Carrying amount 135,812,161 21,222,030 4,077,296 161,111,487
POS loans
Not overdue 100,995,033 4,210,678 - 105,205 711
Overdue less than 30 days 2,017,286 737.335 - 2,754,621
Overdue 31-90 days - 1,696,481 - 1,696,481
Overdue 91-180 days - 1,378,741 1,578,741
Overduc 181-360 days - - 2,880,904 2,880,904
Overdue more than 360 days - - 1,349,224 1,349,224
Total gross carrying amount 103,012,319 6,644,494 5,808,869 115,465,682
Loss allowance (1,702,037 (792,673) (2,827,951) (5,322,661)
Carrying amount 101,310,282 5,851,821 2,980,918 110,143,021
Credit cards
Not overdue 25,789,356 687,386 - 26,476,942
Overdue less than 30 days 660,613 71,385 - 731,998
Overduc 31-90 days - 509,386 - 509,386
Overduc 91-180 days - - 489,139 489,139
Overdue 181-360 days - - 344,543 544,543
Overdue more than 360 days - - 116,870 116,870
Total gross carrving amount 26,449,969 1,268,357 1,150,552 28,868,878
Loss allowance (112,476) (134,633) (510,720) (757,829)
Carrying amount 26,337,493 1,133,724 639,832 28,111,049
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10 Loans to retail customers, continued

(b) Credit quality of loans to retail customers, continued

31 December 2018

Stage 1 Stage 2 Stage 3
12-month Lifetime ECL  Lifetime ECL
expected credit  for assets not for assets
KZT'000 losses (ECL)  credit-impaired credit-impaired Total
Loans to retail customers at
amortised cost:
Cash loans
Not overdue 117,122,570 22,491,822 - 139,614,392
Overdug less than 30 days 1,170,109 2,378,310 - 3,548,419
Overdue 31-90 days - 1,907,615 - 1,907,615
Overdue 91-180 days - - 1,831,444 1,831,444
Overduc 181-360 days - - 3,310,157 3,310,157
Total gross carrying amount 118,292,679 26,777,147 5,141,601 150,212,027
Loss allowance (1,821,357) (1,042,361) (3,034,657) (3,898,573)
Carrying amount 116,471,122 25,735,386 2,106,944 144,313,452
Consumer loans to custoniers
Not overduc 95,516,433 3,243,646 - 100,760,081
Overdue less than 30 days 1,271,102 747,257 - 2018359
Overduc 31-90 days - 1,398,891 - 1,398,891
Overduc 91-180 days - - 1,636,690 1,636,690
Overdue 181-360 days - - 3,387,387 3,387,387
Total gross carrying amount 96,787,537 7,389,794 5,024,077 109,201,408
Loss allowance (1,908,973) {704,322) (3,271,183) (3,884,478)
Carrying amount 94,878,564 6,685,472 1,752,894 103,316,930
Credit cards
Not overdue 19,121,762 260,147 - 19,381,909
Overduc less than 30 days 379,307 30,679 - 409,986
Overduc 31-90 days - 327,373 - 327,373
Cverdue 91-180 days - - 289,181 289,181
Overdue 181-360 days - - 500,108 500,108
Total gross carrying amount 19,501,069 618,199 789,289 20,908,557
Loss allowance (73,403) (84,374 (480,501) (638,280)
Carrying amount 19,427,664 533,825 308,788 20,270,b277
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11 Financial instruments at fair value through profit or loss
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13

Financial instruments at fair value through profit or loss comprisc:

Unaudited
30 September 2019 31 December 2018
KZT 000 KZT'000
ASSETS
Financial derivatives
Forcign currency swap transactions 2,309,684 681,000
Foreign currency spot transactions - 114,930
2,309,684 795,930
LIABILITIES
Derivative financial instruments
Forcign currency swap transactions (4,670,849 (186,501)
Forcign currency spot transactions - (114,582)
(4,670,849) (301,083)
Deposits and balances from banks
Unaudited
30 September 2019 31 December 2018
KZT*000 KZT*000
Loro accounls 246,881 137,107
Term deposits 30,281,423 33,471,742
Salc and repurchase agreements 12,836,560 8,763,233
63,384,864 62,372,082

As at 30 Scptember 2019 the Bank has two counterpartics whosec balances exceeded 10% of the
Bank’s equity (31 December 2018: two counterpartics). As at 30 September 2019 these balances
amounted to KZT 33,290,929 thousand, unaudited (31 December 2018: KZT 40,083,874 thousand)

As at 30 Septcmber 2019 amounts pavable under sale and repurchase agreements were sccured by
investment sccurities with fair of value KZT 13,377,905 thousand, unaudited (31 December 2018:
KZT 9,458,245 thousand). Thesc transactions are conducted under terms that arc usual and
customary to standard lending activitics.

Current accounts and deposits from customers

Unaudited
30 September 2019 31 December 2018
KZT*000 KZT 000
Corporate
- Current accounls 459 646 2,015,611
- Term deposits 70,120,183 60,413,406
Current accounts and deposits from corporate customers 70,579,829 62,429,017
Retail
- Current accounts 19.018,658 13,736,609
- Term deposits 67,343,052 65,470,936
Current accounts and deposits from retail customers 86,361,710 79,227,545
156,941,539 141,656,562

As at 30 September 2019, the Bank has onc customer (31 December 2018: one customer), whose
balances excecded 10% of the Bank’s equity. As at 30 Scptember 2019 these balances amounted to
KZT 10,466,831 thousand, unaudited (31 December 2018: KZT 6,347,376 thousand).
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SB JISC “Bank Home Credit”
Notes to the Condensed Interini Financial Information for the nine months ended 30 September 2019

Debt securities issued

During the ninc months ended 30 Scptember 2019 the Bank has repaid KZT-denominated
unsccurcd bonds of the first issuc, as part of the second bond programme, with the nominal value
of KZT 6,768,502 thousand, which maturc in February 2019 and bear a fixed coupon ratc of 9.5%.

Other borrowed funds

Weighted-

average Unaudited
cffective 30 September 31 December
Maturity Curren- interest rate, 2019 2018
Issue date date cy %o KZT*000 KZT’000

Other borrowed
funds
Unsecured loans
and borrowings* 09/08/2018 31/12/2020 USD 6.96 9,701,624 15,380,977
Unsecured loans
and borrowings 29/07/2019 15/08/2021 EUR 4.37 8,475,429 -
Unsecured loans
and borrowings 27/12/2018 27/12/2019  KZT 12.5 5,500,979 5,482,295
Unsecured loans
and borrowings 04072018 27/06/2019 EUR 4.80 - 6,593,186
Unsecured loans
and borrowings **  (9/08/2018 27/06/2019  USD 740 - 8,459,350

23,678,032 35,915,808

*prolonged till 31 December 2020
**carly repaid in March 2019

Equity
Issued capital

As at 30 September 2019 the authoriscd share capital comprised 160,240 ordinary shares (31
December 2018: 160,240 ordinary shares) and issued and outstanding share capital comprised
34,890 ordinary shares (31 December 2018 34,890 ordinary shares). The shares do not have
nominal valuc.

Dividends

The amount of available for distribution reserves of the Bank is based on the actual values of the
capital adequacy ratios of the bank ki, k1-2 and k2, taking into account the cquity buffers, which
must be at least equal to the capital adequacy ratios cstablished by the legislation of the Republic
of Kazakhstan, taking into account these equity buffers. In the cvent that the actual values of the
Bank's capital ratios ki, k1-2 and k2 are not lower than those established by the legislation of the
Republic of Kazakhstan, but any of thcse ratios is lower than the established values of capital
adequacy ratios taking into account the equity buffers, then the use of retained earnings of the Bank
is subject to a restriction according to thc minimum amount of the restriction of undistributed nct
income in accordance with the legislation of the Republic of Kazakhstan, regarding the termination

of payment of dividends and redemption of shares, except for cases stipulated by the Law of the
Republic of Kazakhstan "On Joint Stock Companies”.

As at 30 September 2019 reserves available for distribution amounted to KZT 13,620,875 thousand,
unaudited (31 December 2018: KZT 11,318,663 thousand).

During the ninc months ended 30 September 2019, the Bank has declared and paid dividends of
KZT 17,500,015 thousand or KZT 501,577 per share (for the nine months ended 30 September
2018; the Bank has declared and paid dividends of KZT 3,000,002 thousand or KZT 143,308 per
sharc),
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17 Book value per share

18

19

The calculation of book value per share as at 30 Scptember 2019 is based on the number of
outstanding ordinary sharcs of 34,890, unauditcd (31 December 2018 34,890) and nct asscts
calculated in accordance with the Listing Rules of Kazakhstan Stock Exchange as follows:

Unaudited
30 September 2019 31 December 2018
KZT'000 KZT 000
Total assets 401,784,160 371,393,409
Intangible asscts (3.694,439) (4,130,760)
Total liabilitics (325.852,881) (308,463,864)
Net assets 72,236,840 58,778,785

The following table shows the book value per share calculations as at 30 September 2019 and
31 December 2018:

Unaudited 31 December

30 September 2019 2018

Net assets, KZT'000 72,236,840 58,778,785
Outstanding number of ordinary shares at the end of the

period/year, share 34,890 34,890

Book value per share (in KZT) 2,070,417 1,684,689

Earnings per share

The calculation of basic carnings per share is bascd on the net profit for the ninc-month period
attributable to ordinary sharcholders and weighted average number of ordinary shares outstanding
calculated as follows:

Unaudited Unaudited

Ninc months Ninc months

ended ended

30 September 30 September

2019 2018

Net profit attributable to ordinary sharcholders, KZT 000 30,547,711 19,471,015
Weighted average number of ordinary shares 34,890 34,890
Earnings per share, in KZT (basic and diluted) 875,543 558,069

There are no potentially dilutive shares for the periods ended 30 September 2019 and 30 Scptember
2018.

Analysis by segment

The Bank’s operations are highly integrated and constitute a single business segment for the
purposes of IFRS 8 Segment Reporting. An operating segment is a component of the Bank that
engages in business activitics from which it may cam revenues and incur expenses (including
revenues and expenses relating to transactions with other components of the Bank), whosc operating
results are regularly reviewed by the chief operating decision maker, the Management Board, to
make decisions about resources to be allocated to the segment and assess its performance, and for
which discrete financial information is available. Assets arc concentrated primarily in the Republic
of Kazakhstan, and the majority of revenues and net income are derived from operations in, and
connected with the Republic of Kazakhstan.
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Capital management
The NBRK scts and monitors capital requirecments for the Bank

The Bank dcfines as capital thosc items defined by statutory regulation as capital for credit
institutions. Under the current capital requirements sct by the NBRK the Bank has to maintain: a
ratio of ticr | capital to risk weighted asscts, contingent liabilitics, operational and market risk and
a ratio of total capital to risk weighted assets, contingent liabilitics, opcrational and market risk
above the prescribed minimum levels. As at 30 September 2019, this minimum level of tier 1 capital
to risk weighted asscts, contingent liabilitics, opcrational and market risk was 0.033, unaudited
(31 December 2018: 0.033) and the minimum level of total capital to risk weighted assets,
contingent liabilities, opcrational and market risk was 0.080, unaudited (31 December 2018: 0.080).
The Bank was in compliance with the statutory capital requircments as at 30 Scptember 2019,
unaudited, and 31 December 2018.

The following table shows the composition of the Bank’s capital position calculated in accordance
with the requirements of the NBRK:

Unaudited
30 September 2019 31 December 2018
KZT*000 KZT’000
Tier 1 capital
Share capital 5,199,503 5,199,503
Retained carnings of prior years 40,156,663 33,930,452
Profit for the period 30,547,711 23,726,226
Intangible assets (3,694,439) (4,150,760
Fair value reserve 27,402 73,364
Total tier 1 capital 72,236,840 58,778,785
Total tier 2 capital - -
Total capital 72,236,840 58,778,785
Total credit risk-weighted assets 458,741,511 416,603,663
Total credit risk-weighted assets and liabilities,
including market and operational risk 540,244,322 465,989,998

Ratio of total capital to credit risk-weighted asscts and

liabilitics, including market and operational risk (total

capital ratio) 13.4% 12.6%
Ratio of total tier 1 capital to credit risk-weighted assets

and lizbilitics, including market and operational risk

(tier 1 capital ratio) 13.4% 12.6%

The Bank’s policy is to maintain a strong capital basc so as to maintain investor, creditor and market
confidence and to sustain future development of the business. The impact of the level of capital on
sharcholders’ return is also recognised and the Bank recognises the need to maintain a balance
between the higher returns that might be possible with greater gearing and advantages and security
afforded by a sound capital position.
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Credit related commitments

The Bank has outstanding commitments to cxtend loans. These commitments take the form of
approved loans and credit card limits and overdraft facilitics

The contractual amounts of commitments arc set out in the following table by category. The
amounts reflected in the table for commitments assume that amounts are fully advanced.

Unaudited
30 September 2019 31 December 2018
KZT 000 KZT ()
Contracted amount
Loan and credit line commitments 33,239,676 19,589,067
33,239,676 19,589,067

The total outstanding contractual commitments above do not necessarily represent future cash
requircments, as these commitments may expire or terminate without being funded.

As at 30 September 2019 the Bank had no counterpartics whose commitment balances exceeded
10% of the Bank’s equity (31 December 2018: none).

The table below provides an analysis of the of loan and credit line commitments by the stages of
the credit risk grade in accordance with IFRS 9:

Unaudited
30 September 2019 31 December 2018
KZT*000 KZT000

Loan and credit line commitments

Stage | 32,169,942 18,953 864
Stage 2 353,366 175,831
Stage 3 716,368 459,372
33,239,676 19,589,067

Related party transactions
Control relationships

The Bank’s parent company is Home Credit and Finance Bank (Russia). The Bank’s ultimate
controlling owner is Petr Kellner. The Bank’s parent company issues publicly available financial
statements.

Transactions with the members of the Board of Directors and the Management Board

Total remuneration included in personnel expenses for the ninc months ended 30 September 2019
and 30 Scptember 2018 was as follows:

Unaudited Unaudited
Ninc months ended Nine months ended
30 Scptember 2019 30 September 2018

KZT'000 KZT'000
Members of the Board of Directors 300,994 1,013,260
Members of the Management Board 1,020,395 300,673
1,321,389 1,319,933
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Related party transactions, continued

Transactions with the members of the Board of Directors and the Management Board,
continued

The outstanding balances and average interest rates as at 30 September 2019 and 31 December 20138
for transactions with members of the Board of Directors and the Management Board were as
follows:

Unaudited
30 September 31 December
2019 Average intercst 2018 Average interest
KZT000 rate, % KZT000 riate, %
Condensed interim
statement of financial
position
LIABILITIES
Current accounts and deposits
from customers 31,636 295 13,814 0.62

Total amounts included in profit or loss in rclation to transactions with members of the Board of
Dircctors and the Management Board for the ninc months ended 30 September 2019 and 30
September 2018 were as follows:

Unaudited Unaudited
Ninec months ended  Nine months ended
30 September 2019 30 Scptember 2018

KZT*000 KZT'000
Condensed interim statement of profit or loss and other
comprchensive income
Interest expense (+18) (364)
(418) {564)

Transactions with the parent

As at 30 Scptember 2019 and 31 December 2018 transactions with the parent included in the
condenscd interim statement of financial position were as follows:

Unaudited Average
30 September 2019 interest rate, 31 December 2018  Average interest
KZT 000 % KZT'000 rate, %

Condensed interim
statement of financial
positions
ASSETS
Cash and cash cquivalent
-InUSD 140 - 138 -
-InEUR 134 - 139 -
-InRUB 10,802 - 40 -
LIABILITIES
Deposits and balances from
banks
-InKZT 3 - 3 -
-InUSD 20,434,366 7.90 31,320,638 743
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Related party transactions, continued

Transactions with the parent, continued

During ninc months ended 30 Scptember 2019 and 30 September 2018 transactions with the parent
included in the condenscd interim statement of profit or loss and other comprehensive income were
as follows:

Unaudited Unaudited

Nine months ended Nine months ended
30 September 2019 30 September 2018

KZT’000 KZT000
Condensed interim statement of profit or loss and other
comprchensive income
Interest expense
Deposils and balances from banks
-InUSD (1,204,709 (89,430)
{1,204,709) (89,430)

Transactions with entities controlled by the wltimate controlling owner

As at 30 September 2019 and 31 December 2018 balances with entities controlled by the ultimate
controlling owner included in the condensed interim statement of financial position were as follows:

Unaudited
30 September  Average 31 December Average
2019 interest 2018 interest

KZT'000  rate, % KZT'000 rate, %

Condensed interim statement of financial position

ASSETS

Financial instruments at fair value through profit or loss

-in EUR 1,669,457 - 2,473,653 0.001
Property, cquipment and intangible assets*

-In KZT 3,530,944 - 3,120,457 -
Financial instruments at fair value through profit or loss

- In KZTMAUSD 2,309,684 - 681,000 -
Other assets

-InEUR 268,253 - - -
LIABILITIES

Deposits and balances from banks

-In KZT 246,490 - 136,720 -
-InEUR 2,145,200 4.0 - -
Current accounts and deposits of customers

-In USD 3820946 6.78 - -
Other borrowed funds

-InUSD 9,701,624 6,96 23,840,327 753
-In EUR 8,475,429 437 6,593,186 480
Financial instruments at fair value through profit or loss

-InKZT 4,670,850 - 186,301 -
Debt securities issued

-InKZT 5,183,964 130 - -
Other financial liabilities

-In EUR 1,176,654 - 1,588,310 -
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Related party transactions, continued

8B JSC “ Bank Home Credis”
Notes to the Condensed Inerim Finoncial Information for the wme monihs ended 30 September 2019

Transactions with entities controlled by the ultimate controlling owner, continued

During the nine months ended 30 September 2019 and 30 September 2018 transactions with cntitics
controlled by the ultimate controlling owner included in the condenscd intcrim statement of profit

or loss and other comprehensive income were as follows:

Condensed interim statement of profit or loss and other
comprchensive income

Interest expense
Current accounts and deposits from customers
-InUSD

Other borrowed funds
- In USD
-In EUR

Deposits and balances {rom banks
-In EUR

Debt sccurilics issued

-In KZT

Net (loss) gain on financial instruments at fair value through
profit or loss

-In USD

General administrative expenses
General administrative expenses

Unaudited Unaudited
Nine months ended Ninc months ended
30 September 2019 30 September 2018
KZT000 KZT'000
(103,681) -
(103,681) -
(886,233) (429,4006)
(218,174 (129,030)
(1,104,407) (558,442)
(26,883) -
(26,883) -
(184,108) -
(184,108) -
(3,955,523) 966,199
(3,955,525) 966,199
(3,542,959) (2,658,345)
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SB JSC “Bank Home Credit”
Notes to the Condensed Interin Fiaicial Information for the nine months ended 30 September 2019

Financial assets and liabilities: fair values and accounting classifications
Accounting classifications and fair values

The table below scts out the carrying amounts and fair valucs of financial assets and financial
liabilitics as at 30 Scptember 2019, unauvdited:

Total
KZT 000 FVTPL FVOCI Amortised cost  carrying amount Fair value
Cash and cash
equivalents - - 61,472,697 61,472,697 61,472,697
Placements with banks - - 1,669,457 1,669,457 1,669,457
.oans to customers - - 299,363,557 299,363,557 304,750,694
Investment securitics - 20,816,295 - 20,816,295 20,816,295
Financial instruments at
fair value through profit
or loss 2,309,684 - - 2,309,684 2,309,684
Other financia! assets - - 4,663,091 4,663,091 4,663,091
2,309,684 20,816,295 367,170,802 390,296,781 395,681,918
Financial instruments at
fair value through profit
or loss 4,670,849 - - 4,670,849 4,670,849
Deposits and balances
from banks - - 63,384,864 63,384,864 64,143,267
Current accounts and
deposits from customers - - 156,941,539 156,941,539 164,110.819
Debt securities issued - - 45,115,726 45,115,726 46,168,522
Other borrowed funds - - 23,678,032 23,678,032 23,834,611
Certilicates of deposits - - 16,770,668 16,770,668 16,770,668
Lease hiabilities - - 3,385,972 3,385,972 3,385,972
Other financial liabilitics - - 11,905,231 11,905,231 11,905,231
4,670,849 - 321,182,032 325,852,881 334,989,939

The table below scts out the carrying amounts and fair values of financial asscts and financial
liabilitics as at 31 December 2018;

Total carrying

KZT000 FVTPL FVOCI Amortised cost amount Fair value

Cash and cash

cquivalents - - 64,377,045 64,377,045 64,377,045

Placements with banks - - 2,473,653 2,473,633 2,473,633

Loans to customers - - 267,900,659 267,900,639 270,781,236

Investment securities - 16,933,24 - 16,933,243 16,933,243

Financial instruments at

fair value through profit

ot loss 793,930 - - 793,930 795,930

Other financial assets - - 2,782 880 2,782,880 2,782 880
795,930 16,933,24 337,534,237 355,263,410 358,143,987

Financial instruments at

fair value through profit

ot loss 301,083 - - 301,083 301,083

Deposits and balances

from banks - - 62,372,082 62,372,082 62,651,178

Current accounts and

deposits from customers - - 141,656,562 141,656,562 144,756,312

Debt securities issued - - 30,542,872 50,542,872 50,733,727

Other borrowed funds - - 35,915,808 35,915,808 36,209,983

Certificales of deposits - - 7.673.418 7,673,418 7,673,418

Other linancial liabilitics - - 7,618,240 7.618,240 7,618,240
301,083 - 305,778,982 306,080,065 309,943,941
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S8 JSC “Bank Hame Credit”
Notes 1o the Condensed huerim Financial Information for the nine moniths ended 30 Sepiember 2019

Financial assets and liabilities: fair values and accounting classifications,
continued

Accounting classifications and fair values, continued

The estimates of fair value are intended to approximate the price that would be received to scll an
assct, or paid to transfer a hability in an orderly transaction between market participants at the
measurcment date. However, given the uncertaintics and the use of subjective judgment, the fair
valuc should not be interpreted as being realisable in an immediate sale of asscts or transfer of
liabilitics.

Fair valucs of financial asscts and financial liabilities that are traded in active markets arc based on
quoted market prices or dealer price quotations. For all other financial instruments, the Bank
determings fair values using other valuation techniques.

Valuation tcchniques include net present value and discounted cash flow models, comparison to
similar instruments for which market-observable prices cxist and other valuation meodels
Assumptions and inputs used in valuation techniques include risk-free and benchmark interest rates,
credit spreads and other premia uscd in cstimating discount rates, bond and cquity prices, foreign
currency exchange rates, cquity and equity index prices and cxpected price volatilities and
correlations. The objective of valuation techniques is to arrive at a fair value determination that
refleets the price of the financial instrument at the reporting date that would have been determined
by market participants acting at arm’s length,

The Bank uses widely recognised valuation models for determining the fair valuc of financial
instruments. Observable prices and model inputs are usually available in the market for listed debt
and cquity sccuritics, exchange traded derivatives and simple over the counter derivatives like
interest rate swaps.

Fair value hierarchy

The Bank measures fair values using the following fair valuc hicrarchy that reflects the sigaificance
of the inputs uscd in making the measurcments:

® Level 1: quoted market price (unadjusted) in an active market for an identical instrument.

. Level 2: inputs other than quoted prices included within Level | that are obscrvable cither
directly (i.c. as prices) or indirectly (i.e., derived from prices). This catcgory includes
instruments valued using: quoted market prices in active markets for similar instruments:
quoted prices for similar instruments in markets that are considered less than active; or other
valuation techniques where all significant inputs arc dircctly or indirectly obscrvable from
market data.

. Level 3: inputs that arc unobscrvable. This category includes all instruments where the
valuation technique includes inputs not based on obscrvable data and the unobservable inputs
have a significant effect on the instrument’s valuation. This category includes instruments
that arc valued based on quoted prices for similar instruments where significant unobservable
adjustments or assumptions are required to reflect differences between the instruments.
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SB JSC “Bank Home Credit”
Notes to the Condensed Interim Financial Information for the nine months ended 30 September 2019

Subsequent events

On 25 October 2019, the Bank entered into Syndicated Loan Facility agreement in the amount of
USD 100,000 thousand for the tenor of 2 years. The facility was fully utilized within the same
month.

On 28 October 2019, the Bank has repaid KZT-denominated unsccured bonds of the third issuc
within the second bond programme, with the total value of KZT 8,500,000 thousand, including the
principal amount (total nominal value of bonds) KZT 8,000,000 thousand and the fourth coupon
interest - KZT 500,000 thousand.

On 30 October 2019, the Bank placed KZT-denominated unsccured bonds of the first issuc within
the third bond programme with a nominal value of KZT 2,500,000 thousand.

On 05 November 2019, the Bank placed KZT-denominated unsecured bonds of the first issuc within
the third bond programme with a nominal valuc of KZT 2,500,000 thousand.
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